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World Economy

Russia’s central bank unexpectedly lifted interest rates on Friday for the first time in
more than two years, citing risks from rising inflation and geopolitical threats. The key
interest rate was raised to 4.5%, embarking on a monetary policy that aims to tighten
the cycle that pushed inflation higher.
This move by the Central Bank of Russia (that was only predicted by 3 of 41 analysts
surveyed by Bloomberg), shifted the country’s main lending rate from its low record of
4.25% to 4.5% and opened the door for further rises in the coming months. This
decision was made due to the inflation concerns and evidence - Central Bank of
Russia forecasts inflation to peak this month after hitting the 5.8% mark, its highest
level in more than four years, earlier this week. Russia’s consumer price index is now
predicted by the CB to return to its 4% target by mid-2022, rather than at the end of
this year.

Russia lifts interest rates for first time in
more than 2 years

Politics
After taking a BIG L as an almost five-year crucial fight in the UK was lost - instead of
being considered independent contractors, The Supreme Court of the UK upheld a
ruling that Uber drivers are workers - Uber said, on Tuesday, it would begin treating
all of the 70,000 drivers as “workers” entitled to a minimum wage, holiday pay, and
pension plans. These announced changes include: paying drivers, at least, the UK
national Living Wage - ￡8.72 an hour and set to rise to ￡8.91 next month, after
accepting a trip; paid holiday time based on 12.07% of drivers' earnings, paid out on a
fortnightly basis; and a pension plan with contributions from both Uber and drivers.
These new rules don't apply to couriers on the Uber Eats food delivery app.

Uber vs. “Workers”

Banking

On Wednesday, Morgan Stanley announced that it will allow rich clients with "an
aggressive risk tolerance" and, at least, $2 million in assets held by the firm, to gain
exposure to bitcoin, being the first major US bank to allow so. These clients, even
those accredited US investors with brokerage accounts and enough assets to qualify,
will only be able to invest up to 2.5% of their net worth into the bank's funds, and the
accounts must be, at least, 6 months old. 
JMP Securities said that Morgan Stanley’s announcement will serve as an incentive for
other major banks to follow this path. The JMP analyst added that around $30 trillion
of assets in the US retail wealth management industry currently do not have direct
access to bitcoin.

Morgan Stanley is the first big US bank to
offer access to bitcoin funds

US Economy
This Wednesday, March 17th, the Federal Reserve dialed up its economic growth
expectations. The central bank expects real GDP to grow by 6.5% in 2021, an
upgrade, while compared to its 4.2% forecast from its December meeting. Fed´s
2022 real GDP forecast was also upped to 3.3% from the 3.2% previously expected.
There is also an estimate that the unemployment rate will fall to 4.5% in 2021, falling
below the previous 5% estimate and its current 6.2% level. The FOMC (Federal Open
Market Committee) expects the unemployment rate to drop to 3.9% and 3.5% in
2022 and 2023, respectively.
Core PCE inflation is expected to come in at 2.2% in 2021 (up from December´s
forecast of 1.8%). For 2022 and 2023, the Core PCE expectation is now at 2.0% and
2.1%, respectively.

Is optimism rising?

According to specialists, in the US, climate change is stoking hurricanes able to create
threatening storms. Therefore, increasing the probabilities of excessive rainfall
incidents, forming inland floods. In the last 10 years, as stated by FEMA (Federal
Emergency Management Agency), flood costs have required more than $155 billion,
with the tendency to increase. 
Currently, almost 4.3 million household fields, in the US, have a large risk of financial
loss correlated to flooding situations. Furthermore, premiums would have to expand
over 4.5 times to cover the possible disasters, if all residential properties acquire
insurance to shield themselves, as claimed by CNN.

Climate
US Flood risk is increasing due to Climate
Change

Covid-19
In the last few days, there has been a growing concern about the AstraZeneca shot
and its safety. Governments consider that blood clots may be associated with it.
Consequently, numerous countries have suspended the rollout of the shot, as a
careful measure. However, according to health specialists, it is proven that the
vaccination is contributing to the decreasing of the covid-19 cases and its spreading.
Besides, the data shows that cases relating to the shots which cause blood
coagulation are rare. In Germany, only 7 cases of blood clotting were found among
the 1.7million shots administered, as stated by CNN. This problem is critical because
the worries about one specific shot (AstraZeneca) may lead to a delay in the world's
way out of lockdown and also to the increase of economical difficulties.

Obstacles with AstraZeneca shot

Market experts believe we are about to experience a commodity boom that could
rival the last “supercycle”, in the early 2000s, that powered emerging BRIC economies.
So far, they appear to be correct according to the Bloomberg Commodity Index
(BCOM) which shows a growth of nearly 40% over the past 52 weeks.

Commodities
The possibility of a Commodity Boom

Three of the key commodities that will act as an inflation hedge, because of their
behaviors this past year, are Oil, which has been up by 110%; Copper, whose price
has doubled (moving closer to an all-time high set in 2011), and Lithium with prices
up by 20%, over this time frame.
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