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 Economics Club has been working hard on its 
restructuring to better promote economic science in our students’ 
community. Our main goals are to challenge students, to study 
economics, to increase economic interests, and to help develop a 
critical opinion on economic topics. 
 
 After a huge effort of our team, we are very pleased to 
present our first edition of The Economic Choice. We present a 
set of articles covering actual matters added to a financial 
markets summary of last year, and hope that this newspaper can 
motivate students to enlarge their knowledge on these topics. 
 
 The interaction between professors and students is very 
important in order to motivate and help students on the 
construction and orientation of their careers. Therefore, we found 
it interesting to add a Professor Profile, where a professor 
answers a few and simple questions. Consequently, we are proud 
to announce that for this first edition we interviewed our Dean, 
Professor Nuno Fernandes; a very interesting person with an 
enviable Curriculum.  
 
 We would like to thank the immediate availability of our 
Dean! 
 Last but not least, we want to thank all the help of Career 
Development Office! 
 Personally, I want to thank my fantastic high-skilled team 
that have proved how far we can go! 
 
 We hope that the Economic Choice motivates you to 
follow economics and don’t forget to follow us on social media! 
Best regards, 
 
Pedro Melo  
President of the CATÓLICA-LISBON Economics Club  
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results showed an increase in food 
security and reduction in stress and 
anxiety. In the medium-term, people 
had an increased community 
participation and improved health. 
The long-term outcomes showed a 
better quality of life in general and 
an increased employee retention rate. 
Particularly, the last result is 
countering the argument of basic 
income opponents that it would 
encourage people to quit their jobs. 

 Further, there are more pilot 
projects conducted for example in 
Finland and Brazil that show similar 
results and they are very promising. 

 Yet, there is little to no 
knowledge regarding an effective 
federal funding of basic income, the 
impact this funding would have on 
the general behavior of society and 
considering the distortions that the 
effect of a pilot may have on the 
behavior of the participants. Hence, 
the results should be judged 
critically and viewed with healthy 
skepticism. Yet, in a world which is 
rapidly changing due to the 
automatization of the working 
environment, a basic income could 
play an important role in the future. 

“A basic income is a periodic cash 
payment unconditionally delivered 
to all on an individual basis, without 
means-test or work requirement.” 
 The concept incorporates the 
belief that social and economic 
policy can no longer be conceived 
separately. The major aims of basic 
income are poverty relief and full 
employment. 

 This concept has become 
one of the most controversially 
debated topics. Many philosophers 
such as Canadian Hillel Steiner and 
German Richard David Precht and 
even entrepreneurs like Mark 
Zuckerberg and Richard Branson 
argue that a basic income could 
provide all members of society with 
a life in dignity in a working world 
that is to major unforeseen changes 
due to the digital revolution. 

 According to the Oxford 
study “The Future of Employment: 
How Susceptible are Jobs to 
Computerization?”, 47 percent of 
US employment is at risk of being 
automated within the next 20 years. 
There is also a controversial debate 
whether this industrial revolution 
will create more jobs than is will 
eliminate in contrast to all industrial 
revolutions before. Ultimately, 
supporters argue that a basic income 
could therefore lower crime rates 
and increase public health and social 
entrepreneurship. 

 Opponents however carry 
two major arguments. First, they 
argue that an unconditional basic 
income comes at tremendous 
financial costs and second, they 
argue that a basic income 
incentivizes phlegmatism since 
people can simply benefit from basic 
income rather than working in tough 
conditions. Ultimately, people with 
high incomes would be taxed at 
higher rates and would effectively 
subsidize “laziness”. 

 This concept may receive a 
lot of favor given the uncertainty of 
the future and the security it may 
provide to all members of society. 
Yet, the question is: Is there any 
scientific evidence that this, what is 
conceptualized as a basic income, 
actually functions accordingly in the 
real world? 

 Since no country has yet 
implemented a basic income on a 
federal basis, one can only assess 
pilot projects. 

 The first conducted basic 
income pilot project took place in 
the Namibian villages Otjievero and 
Omitara from January 2008 to 
December 2009. There, an 
equivalent of 12 USD per month was 
paid to each individual below the 
age of 60 without any conditions 
attached. After the initiation, the 
findings showed a significant 
reduction of child malnutrition and 
an increased school attendance. 
Further, the crime rates reduced by 
42 percent , while the theft rate 
dropped by 43 percent. Further, the 
project showed that the locally 
restricted implementation of basic 
income led to increased migration to 
the Otjievero-Omitara area which 
suggests that a basic income can 
only efficiently be implemented 
nationally. 

 Currently, the Canadian 
state Ontario is testing one of the 
largest and most costly pilot 
projects. The initiators of the project 
aim to examine whether a basic 
income will lead to less stress, 
anxiety and better health among low 
income members of society and 
whether they will be able to make 
decisions about their future. The 
pilot is conducted with 4,000 
participants that receive about 
17,000 Canadian Dollars, the 
equivalent of 75% of the Canadian 
low income measure, per year over 
monthly payments. The short-term 
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struggling to afford basic needs or to 
the wealthy ones, in a serious 
dilemma regarding a Mercedes 
against a BMW? Considering the 
income share of the top 1%, for 
instance, is a classic in any 
discussion with respect to the topic. 
Although providing us with a clear 
impression of how obscenely well-
off the economic elite is, this 
statistic ends up neglecting the 
distribution among the remaining 
99%. In contrast, it has some very 
interesting properties, namely the 
ability to sell newspapers and induce 
clicks on online articles, as well as a 
strong political resonance among the 
electorate.  

Nevertheless, even though 
empirical evidence does not prove 
rising inequality to be a worldwide 
reality, there is one particular 
country which seems to be 
responsible for the creation of that 
conception: the land of Uncle Sam. 
Indeed, the Gini coefficient in the 
US jumped from 0.346, in 1979, to 
0.41, in 2014 (although it stabilized 
in the past decade). The income 
share of the bottom 20% in the 
country also slipped in the same 
period, albeit slightly. The income 
share of the top 20%, on the other 
hand, rose considerably. The 
aforementioned favorite among 
politicians, the income share of the 
top 1%, almost doubled, from 10.7% 
in 1980, to 20.1%, in 2014.  

 

Continues on the next page 

 

 

Years pass by, but the 
tradition always goes the same way: 
little Mike, red faced after an 
awkward moment when everyone 
was merrily chanting and clapping in 
his honor, grabs a knife, starts 
cutting the cake in even slices and 
distributes them among all guests. 
Two or three of them sneak back to 
the table and eat away the 
remainders, but no soul seems to pay 
them any mind. Everyone seems 
satisfied. The birthday boy can 
calmly have his own slice while the 
party goes on. 

The invisible hand, on the 
other hand, is not having the same 
luck. Praised and criticized over the 
last couple of centuries, our old 
friend has grown used to be in the 
center of intense debates since Adam 
Smith first named it and decided to 
write a comprehensive account of all 
its intricacies. Regardless of 
mounting complaints over many of 
its flaws, it always ended up finding 
support on some of its most 
ferocious defenders. However, the 
recent past has seen it become lonely 
facing serious charges over rising 
inequality. 

Are those fair charges? Is 
income indeed becoming less well 
distributed over time? Absolutely, 
most argue, as the average Gini 
coefficient of disposable household 
income for the 37 OECD countries 
reached a level of 0.318 in 2014, 
compared to 0.315 in 2010. This 
widely used indicator expresses 
inequality on a scale ranging from 0 
to 1, where 0 would be perfect 
equality and 1 perfect inequality, 
that is, a situation where one 
individual would have all the income 
in a society. Having this said, it is 
easy to conclude that, on average, 
inequality has increased within this 
group of countries. The scenario 
looks even gloomier, since this is the 
highest reported level since the mid-
1980s, which reinforces the overall 

idea of rising inequality and turns it 
into a long-term phenomenon. There 
is only one slight detail leaning 
against the idea of a generalized 
trend: there are 158 other countries 
in the world. 

Within this apparently 
irrelevant group, inequality seems to 
be decreasing among a big share of 
its countries. Brazil and Argentina, 
for instance, have seen this indicator 
falling from 0.593 and 0.533, 
respectively, in 2001, to 0.515 and 
0.427, in 2014. For most countries, 
though, data is inexistent or, in the 
best scenario, inconclusive. The only 
certainty is that there is definitely 
not a reported trend of rising 
inequality. In many of these 
countries, the opposite is actually the 
case. Even within the group of 
OECD member states, this is far 
from being generalized. Countries 
like France, the UK and Italy do not 
show any signs of a clear trend, 
according to the evolution of their 
respective Gini coefficients. 

In addition to this index, 
other measures of inequality tend not 
to confirm the idea of a global rising 
inequality. A very popular method 
consists in the comparison between 
the top and bottom earners. In other 
words, what percentage of total 
income does the top 10% have? 
What percentage goes for the bottom 
10%? The same logic can be applied 
to all possible shares of the 
population, the previously 
mentioned example being one of the 
most frequent. Resorting to this sort 
of data yields us the same lack of 
definitive conclusions for both the 
global and OECD scales. 

At any rate, these measures 
are less rigorous than the Gini, as 
they don’t account for what happens 
to all the population in between 
those down and upper limits. Are 
they closer to the poor guys, 
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Unfortunately, there are few 
reasons to believe this trend is going 
to be reversed in the near future, as 
the current administration and its 
President are set to put to practice a 
plan that will decrease corporate 
taxes and mostly benefit the richest. 
The impact on the federal budget 
will either be neutralized, at the 
expense of the poorer and the middle 
class, in the present or in the future, 
but one thing is almost certain: 
income inequality should only keep 
growing with such a scheme. This is 
the opposite of Donald Trump’s 
pledges, during the campaign, of 
helping those left behind. The 
question, though, is on whether he 
doesn’t understand it or simply does 
not care. 

The country’s importance on 
the overall economic debate has 
biased the general opinion towards 
the idea that income inequality has 
been rising around the world. That is 
not to say the US is the only 
example of this phenomenon. Spain, 
for instance, has seen its Gini 
coefficient gradual and consistently 
increase over the last decade. 
Furthermore, it is reasonable to 
assume that a rising inequality is the 
most important social issue policy 
makers should be concerned with. 
However, before coming up with 
explanations and solutions for this 
problem, one must be serious in 
pointing out if, where and to what 
extent it is happening. Even in the 
cases where it is not, efforts should 
be made to decrease it, but only after 

a rigorous analysis of the reality. 

In addition to this, we must 
take into account that there are many 
more dimensions to this topic that 
were not covered above. Where is 
income coming from? Capital or 
labor? What is happening to income 
disparities between countries? Are 
those disparities more relevant than 
inequality within countries? 
Shouldn’t we also consider the 
inequality of wealth? What about 
poverty? How is it evolving? How 
long do individuals remain poor? 
Only after that can we finally 
examine all the factors that might be 
shaping the way well-being is 
distributed in nowadays societies. 
Some of the main reasons given so 
far have ranged from the 
globalization process to the skill-
biased technological revolution 
going on, but many more have been 
considered. 

Anyhow, it is clear that 
helping little Mike fairly slice the 
cake, does not require full 
knowledge of his previous 
performance, of which guests are 
getting more and which guests are 
getting less. But in policy making 
and economic debates, the opposite 
is the case and only after that can we 
confidently attempt to solve the 
problem and keep the party going. 
That should be a priority, even when 
Mike is actually 71, orange, instead 
of red faced and wears suits. 
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idea by reading the Financial Times 
or the Wall Street Journal. If I find 
there is a puzzle or something that 
does not really make sense and goes 
against common wisdom, I go and I 
research it deeply using large 
amounts of data. This is the case for 
instance of a paper I have on 
financial conglomerates. I got that 
idea after I saw general electrics 
spinning of the financial side of the 
company. Until then the common 
wisdom was that it was good to have 
financial conglomerates and I am 
studying it right now.” 

 

What was your most interesting 
finding?    

“One of my most interesting findings 
I would say is related to sovereign 
wealth funds. Sovereign wealth 
funds are these large government 
investors that manage and invest the 
reserves of rich countries, for 
instance Norway, Abu Dhabi or 
Singapore. Sovereign wealth funds 
became very prominent during the 
2008 financial crisis when they came 
to rescue many important 
corporations in the Western World. 
But the media and politicians where 
typically very much against the 
investments of sovereign wealth 
funds in Western companies. Well, I 
went ahead and did a large study of 
sovereign wealth investments and 
their impact on the companies where 
they invest. Ultimately, this was a 
widely published study that 
appeared in the media all over the 
World because the results was 
exactly that sovereign wealth funds 
have a very positive impact on firm 
performances.” 

 

 

Most of us come to 
University listen to our professors 
teach an interesting or a somewhat 
less interesting topic. However, most 
of us do not exactly know what our 
professors are doing. The goal of 
this Professor Profile is to show a 
different side of our professors. By 
asking four questions, we hope to 
provide a short overview of the 
person and his research. 

 

We kick off our Professor 
Profile with our Dean and Professor 
in Finance Nuno Fernandes. He 
holds a degree in Economics from 
Universidade Católica Portuguesa 
and a PHD in Management 
(Finance) from IESE Business 
School in Spain. Professor Nuno 
Fernandes has been a professor 
specializing in international financial 
markets, portfolio management, and 
emerging market risks at IMD, 
Lausanne Switzerland, Columbia 
Business School, New York, and 
Católica-Lisbon.  

 

We want to start this 
interview thanking our Dean and 
Professor Nuno Fernandes for his 
spontaneous availability for this 
interview. 

 

Could you briefly describe 
yourself? 

“I am Portuguese National, that has 
lived almost half of his life abroad. I 
have lived in Spain, US, and more 
recently in Switzerland where my 
work has taken me for professional 
reasons. Someone once described 
me as a financial marketeer. I am 
obviously a Professor of Finance 
and deeply like the financial aspect 
of syncs. However, I also have a 
keen interest in marketing, and 
anything that has to do with 
consumers, their behaviour, and 
customer experience.  

I am a strong supporter of 
the Portuguese National team, and I 
try to watch there matches wherever 
they play in the World. Finally, I am 
also a great supporter of Sporting.” 

 

What does Economics mean to 
you? 

“What does Economics mean to me? 
Well, Economics is about choices 
and behavior of economic agents. 
For me, Economics is about a 
mindset and mental frameworks. 
And an economist typically will have 
a critical mindset and will be a 
critical consumer of statistics, data, 
and arguments.” 

 

Could you simply describe/
introduce your research? 

“Well, about my research. My 
research is focused on international 
corporate finance issues. Typically, I 
use large datasets to test different 
hypotheses related to capital 
structure, corporate governance, 
and the openness of international 
capital markets. I typically study 
what I consider to be puzzles or cool 
topics. Most of my papers I got the 
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based on your values and 
principles, that cannot be easily 
represented by an utility function. 

 The view of communists 
and classic-liberals is a clear 
example of this. Based on their 
principles and values the first 
believe that resources should be 
allocated equally to everyone, 
and independent of its further 
welfare consequences. Classic 
liberals, on the other hand, 
emphasize the importance of 
freedom and argue that the 
allocation should be based on free 
market clearing. Those two 
political theories and 
corresponding principles and 
values directly affect whether a 
resource allocation is considered 
to be optimal or not.  

 However, by showing the 
differences between the different 
types of costs and benefits 
involved, and the possible 
welfare trade-offs between such 
values as freedom and equality, 
economics has a direct bearing on 
these issues. 

 Indeed, economics could 
be more than you ever imagined. 
Economics could be correlated 
with everything. Economics 
could be everything. 

 

 

“The study of money; Number 
crunching, Quantitative models, 
Decision making by a group of 
middle-aged white guys.” All 
answers you may receive after 
asking randomly one of the most 
fundamental and hardest 
questions: “What is Economics?” 

 Economists will generally 
not give these type kind of 
answers. However, there is no 
consensus among them about 
what the right answer should be. 
Different economists answer this 
question differently, though some 
answers are more popular than 
others. 

 “The study of given ends 
and scarce means” is the well-
known answer of Lionel Robbins, 
a 20th century economist. True as 
it may be, it is a rather abstract 
and therefore somewhat non-
informative description. Another 
definition that is often heard says 
that economics is the study of 
decision-making. Even though 
that this rationale is correct 
and  more concrete, your inner 
person will most likely disagree: 
“your decision to, say, wear 
yellow socks today rather than 
red ones, could well be the object 
of study of psychologists but 
seems to be of little in interest to 
economists. Therefore, this 
definition could be considered as 
debatable or too broad. 

 My favourite definition 
combines these views and says 
that  “economics is the study of 
(optimally) allocating resources”. 
Some of you might argue that this 
take on economics explains the 
use of complicated models, the 
emphasis of quantitative 
approaches, and the debatable and 
unrealistic nature of many of its 
assumptions. Yet, this view is too 
restricted! 

 The decision to read this 
article, to buy a new car, and to 
work or study is also economics. 
Instead of reading this article you 
could have gone for a run, taken a 
nap, or watched television. To 
read this article rather than to go 
to the gym is one way of 
allocating your time, while 
buying a car is an allocation of 
your money. Your decision to go 
working or to continue studying is 
an even more complicated 
economic problem as it not only 
affects current, but also future 
resources. Studying will most 
likely increase your future wages 
even though it decreases your 
current resources. To decide to 
take a job instead will provide 
more resources now, but could 
negatively affect you future 
income. 

 There are other decisions 
or events that impact the optimal 
allocation of resources. The 
imposition of taxes decreases 
your personal resources, while it 
will increase the government’s; 
the Brexit affects the resources of 
the United Kingdom and the 
European Union, both nationally 
and of citizens personally. 

  

 Consequently, the 
allocation of resources occurs on 
different levels, corresponding 
with different kinds of economics. 
The study regarding personal and 
firm specific resources, falls 
under microeconomics, whereas 
the study of national and/or global 
resource allocations is a part of 
macroeconomics. In 
macroeconomics the optimal 
allocation of resources is closely 
correlated with other fields as 
politics and philosophy, because 
optimality does not only have to 
be defined in economic and 
financial terms, but may well be 
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Brexit, and the struggles regarding 
Catalunya search for independence. 
However to sum up, we can say that 
last year has been one of the best; 
investors that either invested in cryp-
to currencies or in the capital market 
have seen their money increase,  
without facing a lot of risks (for the 
capital markets). 

Compared with recent years 
last year was one of the best for the 
stock market, achieving record highs 
in returns and a massive growth 
across indexes, e.g. the Dow Jones 
index increased by 25 percent, while 
the Nasdaq and S&P 500 had their 
best year since 2013 (28% and 19% 
respectively). Additionally, world 
GDP, according to IMF projections, 
has grown 3.6%, both emerging and 
developed economies have grown, 
4.6% and 2.2% respectively. Both 
US and Europe had a GDP growth 
of 2.2%, however expectations for 
US were higher than for Europe 
which seems starting gaining mo-
mentum. China and India continue a 
trend of lower growth rates, in 2017 
projections both stand at 6.7% GDP 
growth. 

Analysts believe that the tax 
bill proposed by Donald Trump, in-
cluding among others tax cuts, was 
one of the main causes for the in-
crease on financial markets. The tax 
law provides among others incen-
tives that encourage companies to 
return profits held overseas to the 
US. This is expected to create new 
jobs and to increase American com-
panies profits.  

Though the one million dol-
lar question of 2017 is: Where is 
volatility? It was such popular pres-
ence in risk management models and 
suddenly it’s gone. The Vix index 
one of the measures of expected vol-
atility is at its lowest level ever, but 
who are the suspects? There are a 
few: interest rates are at historical 
minimums, global economy is grow-
ing at a steady pace, companies are 
reporting good earnings and increas-
ing use of passive trading strategies 
and exchange traded funds. In sum, 
last year showed some unexpected 
behaviour since financial models 
predict that risk should increase 
when there is a boom in the market, 
while the risk actually decreased, 
even achieving record lows! 

Is this an offer we cannot 
refuse? Well, there is some danger 
out there that should be considered. 
The low price of debt and a steady 
volatility have been encouraging 
investors to leverage their activities 
and take more risks. In most of the 
cases volatility is used as measure of 
risk for risk management models, if 
volatility is low, models indicate that 
investor should adopt a more aggres-
sive investment strategy, most of this 
process is automatic therefore huge 
amounts of money has been invest-
ed, increasing the fragility of finan-
cial markets.  If some unexpected 
shock hits economy, it could have 
dramatic consequences. However, in 
my opinion, as we know fiscal poli-
cy takes time to be transmitted to 
economic agents, thus, firms and 
households in general have not yet 
felt the tax plan impact, which may 
give room to invest more when the 
policy is fully transmitted. 

Looking at last year we also 
have to talk about the success and 
boom of crypto currencies which 
could change the world we live in. 
Despite bitcoin, these type of curren-
cies have increased by 3 or even 4 
digits in percentage points, coins like 
Ripple, Ethereum and Stratis dou-
bled more in value. Whether these 
cryptocurrencies will succeed or not, 
anyone knows, but some countries 
have started developing regulations 
and others had already expressed the 
will to ban this type of currency out 
of their countries. Among those 
stand for example China and Russia 
which are mainly concerned about 
taxation, non-traceability, which can 
be used to develop illicit activities 
and the lack of control over this cur-
rency. 

Besides the discussed effects 
in the economic and market environ-
ment several other events happened 
that affected or still affect the mar-
kets, e.g. Trumps’ unexpected be-
haviour and decision-making, the 

Martim Pereira is a Portuguese         

national and first-year master student 

in Economics majoring in                   

Macroeconomic Policy. 

Eduardo Marques is a Portuguese 

national and first-year master student 

in Finance. 



 
In the latest years the European project has faced several big threats to their future, among others the Brexit 

(first time any country leaves the EU) and the sovereign debt crisis in 2011. Taking this into account, many 
policymakers have discussed how the Eurozone can become more credible and how long term growth can sustain 
inside it. 

In order to understand what drives long-term growth, we can use the Solow Model; a model that explains 
the reasons for GDP growth in the long run. The Solow Model considers labor growth, capital accumulation and 
technological progress as the main drivers for growth. Technological progress is the key driver for growth and is 
named TFP (Total Factor Productivity),  data shows that it has a strong correlation with GDP growth. 

Unfortunately, in the last few years the Eurozone TFP has been growing less than that of the US and other 
advanced economies which, by consequence, affects GDP growth massively and shows an underwhelming 
performance of the Eurozone. 

Furthermore, innovation contributes a lot to TFP growth and the data shows the EU is behind the US in this 
parameter. Additionally,, the EU with its lack of innovation will not achieve the goal of investing 3% of GDP on 
R&D which is supposed to be reached by 2020. 

Baring all of this in mind, policymakers should think about ways of increasing TFP growth, labor and 
capital productivity. To achieve TFP growth we should focus on technology, fiscal policy and better legislation 
inside the European Union. Technology should be increased by focusing on stimulating R&D investment by the 
private sector. This should be achieved by making patent registration more agile with less bureaucracy and more 
efficiency, creating fiscal benefits for firms which invest in R&D inside the Eurozone. Besides this, we should also 
take care of the massive bureaucracy problem that the Eurozone has by uniformizing labor and corporate 
legislation. This will allow higher mobility of both capital and labor within the Euro Area, making the creation and 
insolvency processes easier and faster for firms, as well as increasing the conditions for firms to not leave the Euro 
Area. 

The Eurozone has shown difficulties in managing asymmetric shocks between countries and monetary 
policy is not enough to smooth these shocks, creating massive disparities from country to country. If we really want 
an European project from now on, fiscal policy should be more and more similar from country to country. A 
mechanism should be created in which countries have more tax harmonization and in which corporate taxes should 
be reduced to compete with other advanced economies in order to attract investment. Besides this, to offset 
asymmetric shocks from member state to member state and the for southern countries disastrous fiscal policy after 
the 2008 crisis, there should be a mechanism where countries that are in expansionary macroeconomic cycles 
should make fiscal transfers to countries that are in the recession path of the cycle. 

In addition to these fiscal policies, there should be an immediate resolution fund to bail out banks in the 
Eurozone that are struggling to make the banking system more equal between countries and avoid extra public 
budgetary costs for each country (which happened a lot in southern economies). 

These measures should help a lot in achieving long term growth, but it’s not enough considering the huge 
problems that we may have regarding labor participation. The European population is becoming older and older 
with low fertility rates and less ability to keep workers inside the Eurozone. This will harm long-term growth if we 
don’t do something. This can be done creating a mechanism in which students have their higher studies for free in 
Europe, but only if they work in the Eurozone for 10 years. Additionally, we should promote more immigration and 
make countries receive them if these countries have a very low fertility rate which will smooth shocks to population 
growth and decrease the possible risks of decreasing labor participation rates. 

To sum up, all these measures require a huge amount of collaboration inside Europe and will only be 
possible if we move towards a Federation in the future. Despite the success that these measures may promote to the 
European Economy, we should take in account that reaching consensus over most major issues regarding economic 
decisions (divided by northern European creditor states and southern debtors) will be very difficult, because of 
cultural differences  and the loss of sovereignty that each country will face if we move for a Federal Europe, which, 
right now, is not desirable for the majority of the member states. 
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